Interest

$600,000

$500,000

$400,000

$300,000

$200,000

$100,000

$0

Total Interest Paid for Varying Terms
(Principal = $250,000, APR = 6%0)

10 15 20 25 30 35 40 45
Term (years)

50

Example 2 on page 275 compares the amount of interest you pay

on a home mortgage for terms of 20, 30, and 40 years. Does
the interest double when you double the term?
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