The tax rate (slope) is the

same for all income levels.
As income increases, the \

tax rate (slope) increases. [™ Progressive

Tax Rates

Flat
(or Proportional)

Tax paid

\ Regressive

As income increases, the
tax rate (slope) decreases.

Income

Example 3 on page 204 provides examples of the taxes shown above.
Is a sales tax of 5% regressive, flat, or progressive?
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