170 Chapter 4 The Mathematics of Inflation & Depreciation

@ Average Pay Thetable showsthe average hourly wage of production and
nonsupervisory employeesin private industries across the United States
from 1966 to 2010. In Exercises 1318, usethetable. (See Examples5 and 6.)

Average Hourly Wage of Production and Nonsupervisory Employees

Year Hourly Wage Year Hourly Wage Year Hourly Wage

13. Graph the average hourly wage of production and nonsupervisory employees from 1966
through 2010. Use the graph to describe the average hourly wage during these years.

14. Compare your graph from Exercise 13 to the graph of the CPI on page 164. Do
you think the average hourly wage of production and nonsupervisory employees
depends on the CPI? Explain your reasoning.

15. Did the average hourly wage of production and nonsupervisory
employees have more buying power in 1990 than in 1970?
Explain your reasoning.

16. Did the average hourly wage of production and nonsupervisory
employees have more buying power in 2010 than in 1990?
Explain your reasoning.

17. Would you be better off financially to earn $50,000 in 1990 2 ‘@' -

or $75,000 in 20107 Explain your reasoning. X -

18. Thereisadiscrepancy in buying power between the federal minimum hourly wage and
the average hourly wage of production and nonsupervisory employees. Since 1978, do
you think this discrepancy has increased, decreased, or remained unchanged? Explain
your reasoning.
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